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27 DEPARTMENT OF FINANCIAL INSTITUTIONS - SECURITIES DFI-Sec 5.01

Chapter DFI-Sec 5

LICENSING AND NOTICE FILING PROCEDURES FOR INVESTMENT ADVISERS, FEDERAL
COVERED ADVISERS, AND INVESTMENT ADVISER REPRESENTATIVES

DFI-Sec5.01 Licensing procedure. DFI-Sec 5.07 License and notice filing period.

DFI-Sec 5.02 Net capital requirement. DFI-Sec 5.08 Withdrawal of licenses.

DFI-Sec 5.03 Investment advisers’ records. DFI-Sec 5.09 Denial, suspension, revocation and censure.
DFI-Sec 5.035 Investment advisors with custady DFI-Sec 5.10 Electronic filing.

DFI-Sec 5.04 Reporting requirements. DFI-Sec 5.1  Federal covered adviser notice filing procedure.
DFI-Sec 5.05 Rules of conduct. DFI-Sec 5.12  Transition filing.

DFI-Sec 5.06 Prohibited business practices.

History: Chapter SEC 5 was renumbered chapter DFI-Sec 5 under s. 13.93 (2m) 2, Each investment advisehall file a complete, updated
(b) 1., Stats., and corrections made under s. 13.93 (2m) (b) 6. and 7.Regitter

December1996, No. 492. Form ADV with the investment adviser registration depository
within 90 days othe end of its fiscal year
DFI-Sec 5.01 Licensing procedure. (1) (a) The in 3. Each investmeradviser representative and his or her em

vestmenidviser registration depository operated by the Natioroying investment adviser or federal covered adviser siall
Associationof Securities Dealers shall receive and mainfizin dateinformation containedh an investment adviser representa
ingson forms established for the investment adviser registratiie’s application by filing an amendment to Form U-4 with the
depositoryand collect related fees from investment advisers aiftvestmentadviserregistration depository within 30 days of the
investment adviser representatives on behalf of the division. dateof the event that requires filing of the amendment.

(b) Unless otherwise provided under sub. (8) or by order of the (€) An electronic signature fafed to any filing made ircom-
division, applications for initial and renewal licensesimiest  pliancewith the requirements of the investment adviser registra
mentadvisers and investment adviser representatagesiell as tion depository shall constitutarefutable evidence of legal sigha
amendmentsteports, notices, related filings and fees, shall are by any individual whose name is typed on the filing.

filed with the investment adviser registration depository (3) Unlesswaived under sub. (4), each applicant for an initial
(c) Except as provided in pdr), applications for initial ae-  licenseas an investment adviser or as an investment adviser repre
newallicenses of investment adviser representatives shall be filgshtative after January 1, 2000, and each applicant whose applica
on forms prescribed in s. DFI-Sec 9.01 (1). tion has not becomefettive by Januargt, 2000, is required to
(2) (a) A licensing application for purposes of s. 551.32 (J)rovidethe Division with proof that he or she has obtained a pass
(a), Stats., consists of all information required by the form prig score on the examination specified in |§@y or each examina
scribedundersub. (1), any additional information required by th&ion specified in par(b).

divisionand all required fees. Any documents or fees reqtired  (a) TheSeries 65 Uniform Investment Adviser Law Examina
befiled with the division that are not permitted to be filed with ofjgn .

cannotbe accepted by the investment adviser registration deposi )y e series 7 Generakcurities Representative Examina
tory shall be fllgd @rectly_m_n?h the division. . ~ tion as well as the Series 66 Uniform Combined State Law Ex
(b) An application for initial license as an investment advisgymination.
underthis paragrapkhall be deemed filed under s. 551.32 (1) (a), s . . .
Stats.onthe date the application is transferred from “NOAST (4) The elxamtlnart]mn reqtuwemer]](ttlhn sfuﬁ ) sha_l: be waived
TUS” to “PENDING” on the records dhe investment adviser '0" 21 @PP |car.1 who meets any ot the _0 owing C_“ ena.
registrationdepository An application for renewal of a license as (&) The applicant has passedhas received a waiver from the
aninvestment advisainder this paragraph shall be deemed filegeedto pass, the National Association of Securities Dedllers,
unders. 551.32 (1) (a), Stats., when the deedeposit with the in  Series7 examination, and in additidmas passed or received a

vestmentadviser registration depository has been allocated to t@iver from the need to pass the North American Securities Ad
division. ministratorsAssociation Series 63 Examination.

(c) An application for initial license or for renewal of a license (b) The applicant has been licensed as an investment adviser
as an investment adviser representativeafoinvestment adviser or licensed as an investment adviser representative ijuasgic
licensedunder this chapter consists of the payment isitdnsin  tion in the United States within 2 years prior to the date the ap
investmentadviser representative license or renewal fees to tpkcationis filed.
investmentdviser registration depositonpan application for ini (c) The applicant has received an order of the divisgzued
tial license as amnvestment adviser representative under thigndersuch conditions as the division may prescribe, waiving the
paragraptshall be deemed fileahder s. 551.32 (1) (a), Stats., orfequiremento take and pass the examination in sub. (3).
the date when the applicationdesignated ready for approval on (d) The applicant provides the division with proof that he or

therecords of the investment adviser registration depositéty - oo o rrently holds one of thtollowing professional designa
applicationfor renewal of a license as avestment adviser rep tions:

resentativainder this paragraph shall be deemed "filed” under s: . ) . . o
551.32(1) (a), Stats., when the fee on deposit with the investment 1- Certified Financial Planner (CFP) issued by the Certified
adviserregistration depository has been allocated to the divisidiinancialPlanner Board of Standards, Inc.

(d) 1. Each investment adviser shall file an amendment to its 2. Chartered Financial Consultant (ChFC) awarded by the
applicationwith the investment adviser registration depositorfmericanCollege, Bryn MawrPennsylvania.
within 30 days of any materighange to information included in 3. Personal Financigpecialist (PFS) administered by the
its application in accordance with the instructibm$orm ADV  Americaninstitute of Certified Public Accountants.
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4. Chartered Financial Analyst (8J-granted by the Associa viserhas received a hardship exemption in the state where its prin
tion for Investment Management and Research. cipal office is located.

History: Cr. RegisterDecember1977, No. 264ef. 1-1-78; am. (1), Register
5. Charterednvestment Counselor (CIC) granted by the InDecember.’l.979, No. 288, & 1-1-80; am. (1) and (6), renum. (4) (b) and (c) to be

vestmentCounsel Association of America. (4) (c) and (d), cr(4) (b), r and recr(5), RegisterDecember1980, No. 300, f

(e) The applicant was licensed as an investment advidier oL} 1-81am. (3) to (5), RegisteDecember1982, No. 324, &f1-1-83; am. (1) and

. - . .. L .(2), r. and recr(3) and (4), RegisteDecember1983, No. 336, &f1-1-84; am. (3),
censeds an investment adviser representative in any ]U_I’IS_dICtIEy){(um.([;) (9) to be (4) (M), ci(4) (g), RegisterDecember1986, No. 372, &f
in the United States on Januan2@0, except that the administra l—):L(787;r;anu(rjn.( ()3) %5’%3)( é)a% a)\nd gr(nb.), rgnum. (.5.(14) (b) lt)o (lrgst(;n)?\le:) gogg),érf
i iti i i i i intro.) and (a), ¢ , a) an , eglst ecemoer. , NO. y
tgrh”;\a/‘é’ \r/?glg'tf da:r?ltlotn?l exafménanlons for ?‘”yl'”d'v'd”al f0””?—1—88;renum. (4) (0) 1o (i) to be (4) (@) to 4., (4) (b) 3. and 4. and (<) 5. and; am.
y state or federal securities law (3),r. and recr(4), RegisterDecember1992, No. 444, €f1-1-93. am. (4) (b) 3. and
i i i i i ., CI. (4) (c) (intro.), RegisteDecemberl988, No. 396, &f1-1-89; renum. (4) (a),
| (5) Prior tollssua?ce Ofda Ilcehnse Z?.S .andigéesftn;]enj[ adw"ser?_c) 1.to 5. to be (4) (a) (intro.) and 2. to 6. and am. (intra.J4¥(a) 1., am. (4) (b)
eastone employee located at the princip ot the Invest  (inwo.),r. (4) (c) (intro.), RegisteDecember1990, No. 420, &f1-1-91; am. (3),
mentadviser must be designatedtli® license application on ther. é:\)d(trschM),,RegrssterDebceTgbgill\?QzaﬁNg :T4f, fflggl—% drenurr(13-<)(3) (a)(ac; ((3))
1 i — q i HY. 8 s eglste ecember: ,NO. , —1-95; rand recr(s), am. a,
form prescribed in s. DFI-Sec 9.01 (1) c(jb% ar|]d f"ed&""th the divf, ie) registerecemberi9os, No. 480, 6f1-1-96; am. (1), (3) (Mr0., (4) (2),
sionto act in a supervisory capacity and be licensed as aninvesfand (7), RegisteDecember1998, No. 516, &/1-1-99;r. and recr(3), am. (4)
mentadviser representative for the investment adyvesst must (a),( 2; E4g (d%, ?elslisggmecea;)%%99%‘)N(0§32F§, ef. tl—na—oo;z Sggg-Nams (;g (2},

: H ; H H cr. e), ef. 1-1-00; am. , C e), RegisterMay, , No. s
satl_sfy .the. exar.mnatlon requirement in sub. @)Iess the ex 6-1-00;emegency rand recr(1) and (2), cr(8), ef. 1-1-01; CR 01-25:. and recr
aminationis waived under sub. (4). (1) and (2), cr(8), Register July 2001, No. 547.6§—1-01;correction in (1) (b)

(6) Any application for license which is not completed 0Fnadeunder s. 13.93 (2m) (b) 7., Stats., Register December 2001 No. 552.
withdrawnwithin 6 months from thelate it is initially received ) ) )
may be deemed materially incompleteder s. 551.34 (1) (a), DFI-Sec 5.02 Net capital requirement. (1) Each in
Stats.,and the division may issue an order denfigctiveness vestmentadviser licensed or required to be licensed undés5dh.
to the application. Stats. whose principal dice is in this state and who accepts-pre

(7) Everyinvestment advisarhose principal dice is located paymentof fees exceeding $500 per client that are collected six

in this state shall have at least one person licensed as an investHLe{HVgre monthsn advance, shall maintain at all times a positive

; : - ; e orth. The division may require that a current appraisal be
gg?/(l)sfﬁ(r:ree.presentatlve employed on a full-time basis gritsck submittedin order to establish the worth of any asset.

(8) (a) Investment advisers licensed or required to be licensed(2) Each investmentadviser licensed or required to be li
who experience unanticipated technicafidifities that prevent censedinder ch. 551, Stats., whose principéicefis in this state
submissiorof an electronic filing to the investment advigegis VN0 has custodyf client funds or securities shall maintain at all
tration depository may requesttamporary hardship exemption imeésa minimum net worth of $35,000.
from the requirements to filelectronically An investmentadvis ~ (3) If an investment adviser & individual, the person shall
er whose principal place of business is located in this state maysegregatérom personal capital an amountfaiént to satisfy the
questa temporary hardship exemption by doing all offdilew- —netcapital requirement, and the amount so segregated shal be uti
ing: lized solely for thebusiness for which the investment adviser is

1. Filing Form ADV~H in paper format with the division not!c€nsed.
later than one business day after the due date for the type of filing4) Therequirements of subs. (1) and (2) shall not apply to any
thatis the subject of the Form ADV-H. investmenfadviser that has its principaffigk in a state other than

2. Submitting the filingthat is the subject of the Formthisstate, provided that the investment adviser is licensed in that

ADV-H in electronic format to the investment adviser registrgtatéand is in compliance with that stateninimum net capital

tion depository not later than sevbosiness days after the dud €duirementsif any.

datefor the type of filing that is theubject of the Form ADV-H.  (5) Forpurposes of this section, the tefmet capital” means
(b) The temporary hardship exemption will be deemétef 2NEXCESS of assets over liabilities, as determinyegenerally ac

tive upon receipt by the divisiaf the completed Form ADV-H CéPtedaccounting principles, but shall not include as assgys

within the filing deadline provided in pdg). Multiple temporary ©f the following:

hardshipexemptiorrequests by an investment adviser within the (&) Prepaid expenses, deferreltages, goodwill, franchise

samecalendar year may be disallowed by the division. rights, organizational expenses, patents, copyrightarketing

(c) A continuing hardship exemption will be granted only if aff9hts, unamortized debt discount and expense, and all other as
investment adviser is able to demonstrate that the electronic filfgfSOf an intangible nature.
requirementof this rule are prohibitively burdensome. Anin (b) Home, home furnishings, automobiles and any qtker
vestmentadviser whoserincipal place of business is located irsonalitems not readily marketable, if the investment advisanis
this state mayequest a continuing hardship exemption by filingndividual.
FormADV-H in paper format with the division at least twenty (c) Advances or loans to stockholders arfitefs, if the in
businesgdays before the dutate for the type of filing that is the vestmentadviser is a corporation.

subjectof the Form ADV-H. The division shall grant or deny the 4y aAdvances or loans to partners, if theestment adviser is
requestwithin ten business days after the filing of Form ADV-H, partnership.

(d) The continuing hardship exemption iseefive upon ap (6) Thedivisionmay by order exempt any investment adviser
provalby the division for a time period not longer than geer \hoseprincipal ofice is in this state from the provisions of this

afterthe date on which the Form ADV—H is filed. If the divisionsg c(ion either unconditionally or upon specified conditions, if by

approveshe request, and for the period of time for which the e, 45001 the special nature of its business or the particular facts

emptionis granted, the investment adviser shall, not later than fi¥g 4 ircumstances of thepplication, the division determines that
businesslays after the exemption approval date, submit filings iy pjiancewith the provisions is not necessary in the public in
paperformat, along with the appropriate processing fees, tothe o<t or for the protection of investors.
vision as prescrlbed by separate rule or arder History: Cr. RegisterDecemberl977, No. 264, &f1-1-78; cr(3), RegisterDe:

(e) An investment adviser whose principal place of businesgmfgeég;?%l’;lor-eiﬁh ég)—;gi;g)nlb(tln)e, g;ecgﬁéeg)egigwgﬁ:l?g%c%- ;Eﬁg)
is located II’] an_Other St‘rflte may,da'm a hardSh'p ?Xemptlon fré@tisterpe}:en”;berl%é, No. 516, &f1-1-99; rand recr(1) and ), RegisteDe’
the electronic filing requirement in this state if that investment adember,1999, No. 528, & 1-1-00.
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DFI-Sec 5.03 Investment advisers’ records. (1) Ev- mationfor all securities transactiondesfted for theaccount of the
ery licensed investment adviser whose principéitefis in this investmen@adviser or any ats employees subject to that rule, in
stateshall prepare and keep currenttat ofice, or at a desig cludingthe title and amount of the security involved, the date and
natedoffice located in this state, as specified in writing to, and panatureof the transaction, thexecution price, and information-re
mitted by, thedivision, or at an dice under the direct supervision gardingcustomer transactions in the same security
and control of the principal or designatedicé, the following (0) A record of the initial dér, evidenced by the cliestivrit-
booksand records relating to its business: ten acknowledgement, as well as #wenual ofer, to each client

(a) All partnership agreements, or all articles of incorporatioof the adviseis brochure or other document usectomply with
by-laws,minute books and stock certificate books of the invess. DFI-Sec 5.05 (8).

ment adviser (p) 1. A copy of each brochure and supplement and each
(b) A general ledger (or other records in dase of a sole pro amendmenbr revision to the brochure supplement, given or
prietor) reflecting all assetiability, income, expense, and capitalsentto any client or prospective client of the investmaatiser
accounts. asrequired by s. DFI-Sec 5.05(8);
(c) A record showing all payments received, including date of 2. A summary of material changes that are required by Part
receipt,purpose, and from whom received; and all disbursemern2f Form ADV, but are not contained in the brochure or supple
including date paid, purpose, and to whom made. ment;and

(d) A record showing all receivables and payables. 3. Arecord of the datdbat each brochure and supplement,

(e) All trial balancesfinancial statements, and internal audi€achamendment or revision thereto, and each summary of materi

working papers which may be prepared relating to the businessbfhanges, was given offeried to any client or to any prospective
theinvestment adviser clientwho subsequently becomes a client.

(f) A memorandum of each order given by the investment ad () Copies bearing signatures of the investment adsisgr
viserfor the purchase or sale of any secudfyany instructiome- ~ Propriate signatory and the investment adviser representative, of
ceivedby the investment adviser from the customer concernifggichinitial Form U-4 and each amendment to the disclosure re
the purchasesale, receipt or delivery of a particular secyatyd Portingpages of Form U-4. These documents shall be retained by
of any modification or cancellation of any orderiastruction. the investment advisevho prepared the filing on behalf of the in
The memoranda shall show the terms and conditions of the, ordéstmentadviser representative.
instruction,modification or cancellation; shatlentify the person  (2) Eachlicensed investmeratdviser whose principalfide is
connectedwith the investment adviser who recommended ttig this state who has custody or possessiaeofirities or funds
transactiorto the customer and the person who placed the ordef;any client shall maintain and keep currtre following books
andshall show the account for which entered, the date of,entapndrecords in addition to those required under sub. (1):
andthe bank, broker or dealer by or through whom exec@ed.  (a) A journal or other record showing all purchases, sales, re
dersentered pursuant to tiexercise of discretionary power shallceiptsand deliveries of securities, including certificate numbers,
be so designated. for all accounts and all other debits and credits to the accounts.

(9) Copiesof all written communications, correspondence, (b) A separate ledger for each client showing all purchases,
confirmations appraisals andther records relating to investmentsales, receipts and deliveries of securities, the date and price of
activitiesof customers. eachpurchase and sale, and all debits and credits.

(h) A separate file containing a copy of all complaints made (c) Copies of confirmations of all transactionfeefed by or
or submitted by customers relating to investment activities fésr the account of any client.
customersand all investigative inquiries made by law enferce (q) A record for each security in which any client has a-posi
mentand securities regulatory authorities to the investmevis  tion, which record shall show the name of each client having any
eror its investment adviser representatives regarding their secififerestin each securifythe amount ointerest of each client, and
tiesand investment advisory business, and containing evidenggs |ocation of each security
including representative copies, of the responses made by-the |n(3) Eachlicensed investment adviseho renders investment

vestmentadviser and its investment adviser representatives to %ervisoryor management service to any customer shall, with re
complaintor investigation. In this paragraph, “complaint” meang y

any written or oral statement of a customer or any person actl{&ectto the portfolio being supervised or managed and to the ex

on behalf of a customer alleaing a grievance invoivin . tthat the information iseasonably available to or obtainable
" ging a grie Geattey by the investment advisemaintain and keep current:
ties of personsinder the control of the investment adviser in-con -

(a) Records for each customer showihg securities pur

nectionwith providing investment adviaar placing orders on be . .
b 9 P 9 chasedor sold on advice of the advisand the date, amount, and

half of customers. R{ice of each purchase and sale
i) A list or other record of all accounts in which the investme . e '
M (b) Records identifying the customer and the current amount

adviseris vested with any discretionary power with respect to the . - :
funds, securities or transactions of any custamer or interest owned by each customer for each security in which any

. . customerhas a current position.
A copy of all powers of attorney and other evidences of the . . ! .
0 Py P Y (c) Written information concerning a custortenet worth,

granting of any discretionary authority by any customer to the Izr;\]nnualincome and other financial information, investment objec

vestmentadviser or to a third party i ; . ;
k) A copy of all written agreements entered into by the imvetves and experienand such other information necessary and re
( Copy Of g - y the Yed uponby the investment adviser to determine the suitability of
mentadviser with any customeor with any other person if the 5 investment recommendation or investment advice to the cus
agreementelates to the business of the investment adviser ey The written information shall be updated when the invest
(L) Afile containing any advertisement (as defined with#n - mentadviser receives information from the customer that results
meaningof section 2064)-1. of the investment advisers act ofn material changes to the custorseannual income, netorth,
1940)used in connection with thefefing of the investment advi investmentobjectives omther changes to informationfedting

sory services in this state. the investment advisés ability to make suitable recommenda
(m) A record or information demonstrating compliamgéh  tionsfor the customer as required under s. DFI-Sec 5.06 (4).
the net capital requirement in s. DFI-Sec 5.02. (4) Everylicensed investment adviser shall preserve for-a pe

(n) Arecord that complies with Rule 204-2 (42) under sec riod of not less than 6 years, the first 2 years in an easily accessible
tion 204 of the investment advisers act of 1940 containing-infgslace, all records required under sub. (1) except that records
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respectingan accountequired under sub. (1) (i), (j) and (k) shalWwherethe account isnaintained, the dates and amounts of depos
be preserved by the investment adviser for a period of not less tlitarin and withdrawals from the account, and the exact amount of
6 years after the closing of the account and records required urerhcustomels beneficial interest in the account.

sub.(1) (a) shall be preserved by the investment adviser for-a peri (d) |mmediately after accepting custody or possession of funds
od of not less than 6 years after withdrawal or expiration of-its by securities from any customehe investment adviser shall
censein this state. The record may be retained by computer ihgtify the customer in writing of the place where, and the manner
printedcopy of the record can be prepared immediately upon §g which, the funds and securities will be maintained. If and when
quest.In the event a record has been preserved y@aPs as re  thereis a subsequent change in the place where, or the manner in
quiredin this subsection, a microfilm copy may be substitibed \hich, a customes funds or securities are maintained, the invest
theremainder of the required period. mentadviser shall give immediate written notice of the change to
(5) Everybranch diice as defined in s. DFI-Sec 1.02 (7) (b)the customer

of alicensed investment adviser whose principétefis in this (e) At leastonce every three months, the investment adviser
state shallprepare and keep current the records described in sufifall'send to each customer an itemized statement showing the
(1) (c), (®, (9), (h), (k) and (L) and (3) (a), (b) and (c). customer'sunds and securities in tirevestment advisés custe

(6) Therecords required in sub. (Shall be preserved at thedy at the enaf the period, and all debits, credits and transactions
branchoffice for a period of not less than 3 years, the first 2 yedrsthe customes account during the period.
in an easily accessible place. Upon closinghefbranch dice, (f) At least once every calendar yethe investment adviser
therecords shall be transferred to the honfie®for the duration shaj| cause amdependentertified public accountant or public
of the requlred_ retentioperiod. The record may be retamed bBéccountanto conduct an examination at a time chdsgthe ac
computerif a printed copy of the record can be prepared immedioyntantwithout prior notice tathe investment advisefor the
atelyupon request. If a record has beeeserved for the first year 5 rposeof verifying the account balances for all customer funds
of the 3—year period required ihis subsection, a microfilm copy andsecurities. A copy of a report from the accountant stating that
may be substituted for the remainder of the required retention RRe accountant has made an examination of customer funds and
riod. securitiesand describing the nature and extent ofdkamina

(7) Therequirements of subs. (1) to (6) shall apply to any tion, shall be filed with thelivision promptly after the examina
investmentdviser that has its principaffiek in a state other than tion.
this state, provided that the investment adviser is licensed in that2) sypsection(1) does not apply to an investment adviser
state and is in compliance with that staisooks and records-re gsoregistered as a broker-dealer under section 15 of the-securi
quirementsjf any. ties exchange act of 1934, and licensed as a broker—dealer under

(8) Thedivisionmay by order exempt any investment adviseth. 551, Stats., if either of the following apply:
from all or part of the requirements of this section, either uneondi 4y The proker—dealer is subject to, and is in compliance with,

tionally or upon specified conditions, if by reason of the speciglje 15c3-1 (Net Capital Requirements for Brokers or Dealers)
natureof its business, the division finds that issuanitthe order nderthe securities exchange act of 1934.

;isorr:e(;:fzaii?/aelrs}i[cc))rrsapproprlate in the public interest or for the protec (b) The broker—dealer is a member of an exchanljese

History: Cr. Register December1977, No. 264, 611-1-78; r and recr(1), membersare exempt from rule 15¢3-1 under the securities ex

renum.(2) and (3) to be (3) and (4) and am. (2, RegisterDecember1980, No. Changeact of 1934 bY applica@ion of p_aragraph (b) (2) thereof, and
?I?)O,Reggils;ér—géc: am. é?%bgggﬁgﬂ%%emjfﬁ?%‘é’- g% %ﬁ?tiﬁ{rlo—)l;giﬁlg-% © the broker—dealer is in compliance with all rules and settled prac
be (6), &r (4) and (5), RegisteDecember1991, No. 43%ef. 1-1-92: am. (1) (in _ticesof the exchange imposing requirements with respdtao-

tro.)i r)enum.(ﬁ) to be (7%, cr(6), Registengfcemberlgg(z,)r\(lo.) 44@(4:;1—1—93 cial responsibility and the segregatiohfunds or securities car
am.(4), RegisterDecember1994, No. 468, €f1-1-95;cr. (1) (m) and (n), Register rj .

December1995, No. 480, éf1-1-96; am(1) (intro.), renum. (2) to (5) and (7) to ried for th? account of cu;tomers L.
?S 538) 't\‘oo(fis)leén(éf (sl)jrlg ;ng} ((15)) (%?dar(g),g) gr;g i(sg, 5263.'3 rﬁggi&g&gﬂg}eﬁgmsbg (3) An investment adwselr wh% aﬁts as atrustee of a beneflc;]:al
eff. 1-1-00; am. (1) (h) and (5), renum. (1) (0) to be (3) (c) and arl) o), Regis trh'Stf'shno; rltlequ!red to cdqmp y with the ][equwerr?ents n sub. (1) i
ter, December2000, No. 540, &f1-1-01: emay. ct (1) (p) and (q), éf1-1-01; &ll of the following conditions are met for each trust:

CR01-25: cr(1) (p) and (q), Registeduly 2001, No. 547, &f8-1-01. (a) The only accounts for which the adviser maintainstody
) ) of fundsor securities are those in which the adviser acts as trustee
DFI-Sec 5.035 Investment advisors with custody .  of a trust beneficially owned by a parent, a grandparent, a spouse,

(1) Exceptas provided irsubs. (2) and (3), every licensed investa sibling, a child or a grandchild of the adviser

mentadviser whose principalfage isin this state that takes or has (b) For each account under p@), the adviser complies with
custodyof any securities or fundsf any customer shall comply all of the following:

with all of the following: 1. The adviser provides a written statement to each beneficial
() The investment adviser shall noiify the division in Wr't'n%vf/ner of the account setting forth a description of the require

within 30 days after the investment adviser first has custody : :
o : PP : entsof sub. (1) and the reasons why the adviser will not be com
customerfunds or securities, which notification may be given O@Iying with the rule requirements.

FormADV.
% 2. The adviser obtains from each beneficial owner a signed
t

(b) The securities of each customer shall be segregat . . .
markedto identify the particular customer having the benefici i r‘;?igﬁgﬂ%\gfdﬁng the receipt of the written statement re

ownershipor interest in the securities, and held in safekeeping ) o .
aplace reasonably free from risk of destruction or other loss. 3. The adviser maintains a copf/both the written statement

(c) With regard to customer funds, tinvestment adviser shall requi(rjed udnder ?JL(Jjbdéf Land tf;]ebsignfed_ ?cknowled_lgehmem re
complywith the following: quired under subd. 2from each beneficial owneuntil the ae

. . countis closed or the adviser relinquishes trusteeship.
1. Deposit all customer funds in one or more bank account§jisiory: Cr. RegisterDecember1999, No. 528, &f1-1-00.

containing only customer funds.

2. The bank account or accounts shall be maintained in thepF|-Sec 5.04 Reporting requirements. (1) Every in
nameof the investment adviser as agent or trustee for the custajastmeniadviser shall file with the division immediate notice via
ers. facsimileor other electronic means whenever the net capital of the

3. The investment adviser shaihintain a separate record forinvestmentadviser is lesthan is required under s. DFI-Sec 5.02
eachbankaccount showing the name and address of the bai}, specifying the amount of net capital on the date of the notice
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31 DEPARTMENT OF FINANCIAL INSTITUTIONS - SECURITIES DFI-Sec 5.05

andthe steps the investment adviser has takeill take to come (2) An investment adviser shatlot enter extend, or renew
into compliance. anyinvestment advisory contract if the contract:

(2) Eachinvestment adviser shall file with the division a copy (a) Provides for compensation to the investment adviser on the
of any complaint related to its business, transactiorapenations basisof a share of capital gains upon, or capital appreciation of,
in this state, naming the investment adviser or any of its partnehg funds or any portion of the funds of a client other than a person
officers or investment adviser representatives as defendantsspecifiedin s. 551.23 (8) (a) to (f), Stats.
any civil or criminal proceeding, or in any administrative or disci  (b) Fails to provide, in substance, that no assignment of the
plinary proceeding by any public qrivate regulatory agency contractmay be made without the consent of the customer; or
within 20 days of the date the complaint is served on the invest () Fajis'to provide, in substance, that the investment agviser
mentadviser; a copy of any answer or reply to the complaint filggl 5 partnership, shall notify the other paiythe contract of any

by the investment adviser withitD days of the date the answelpnge in the membership of the partnership within a reasonable
orreply is filed; and a copy of any decision, ordesanction made i a after such change.

with respect to anguch proceeding within 20 days of the date the (d) Fails to disclose, in substance, the term of the advisory

decision,order or sanction is rendered. agreementthe fee to be chged by the advisethe formula for
(3) Exceptas provided in subs. (2) and (4), eawvestment - o5 ting the advisory fee, the formulfor computing the

advisershall file with the division any notice ahange of control 54 ntof prepaid fee to be returned in the event of contract ter

e . . . 1€ IRTOMBE, ation or non—performance, and whether the contract grants
tion included in the investment advi&emost recent application discretionarypower to the adviser

for license, in an amendment to Form ADV filed with the division (3) Subsectior(2) (a) shall not prohibin investment adviso

within 30 days of the date of the change. ; ) ;

(4) Each investment adviser shall notify the division in writ ) contract whictprovides for compensation based upon the total
. ithin 10 davs f the first date th ho is the € value of a fund averaged over a definfieriod, or as of definite
Ing within ays from the Tirst date the person who IS the desighe gy taken as of definite date. “Assignment,” as used in sub.

natedsupervisor under s. DFI-Sec 5.05 (7) no longer is acting i)y includes any direct or indirect transfer or hypothecation of
that capacity The notification shall either identify substituted .g%)il(w)estment advizory contract by the assignmfcggontrolling

designatedsupervisor or undertake to identify to the division i} o of the assignés outstanding voting securities by a security
writing a substituted designated supervisor within the 4988y |\, |derof the assignor; but, if the investment advisax partner

od provided undgr s. DFI-Sec 5',05 (™). . .. .ship,no assignment of an investment advisory contract is consid

(5) (a) Each investment adviser shall notify the division igredto result from the death or withdrawal ofranority of the
writing within 14 days of either the openiogthe change of ad memberwf the investment adviser having only a minoritierest
dressin this state of any branchfigk. in the business of the investment adyiserfrom theadmission

(b) Each investment adviser shall notify the division in writingo the investment advisor of one or more members who, after ad
atleast 14days after the closing in this state of any brantiheof mission,will be only a minority of the members and will have only
asdefined in s. DFI-Sec 1.02 (7) (b). a minority interest in the business. As used in sub. (2), “investment

(c) The notification providetb the division under paga) or advisorycontract” means any contract agreement whereby a
(b) shall include the address and telephone number of the brapersonagrees to act as investment adviser or to manage any in
office, the name of the supervisor at the braoffice, the number vestmentbr trading account for a person other than persons-speci
of representatives operating out of that branfbeofind any other fied under s. 551.23 (8) (a) to (f), Stats.
informationthe division may request. (4) An investment adviser shall not enter any contract with a

(6) Eachinvestment adviser shall file annualljth the divi  customeiif the contract contains any condition, stipulation or pro
sion incident to its license renewal application, a report identifyision binding the customer to waive any rights under ch. 551,
ing each of its brancbffices as defined by s. DFI-Sec 1.02 (7) (bptats. or any rule or order thereund@ny such condition, stipu
thatis located in this state. lation or provision is void.

(7) Eachinvestment adviser shall file annuallyth the divi (5) No licensed investment adviser may enter into, extend or
sionas part of itdicense renewal application, a copy of Scheduleenewany investmenadvisory contract with a customer in this
| to Form ADV confirming its regulatory status with the U.S. secistateunless the contract is in writing and a copy of the contract is
rities andexchange commission and the dollar amount, if ahy givento the customer within 20 days after the execution of the
assetainder management. contract.

(8) Eachfederal covered adviser that has filed a notice with (6) Eachinvestmengdviser who renders account supervisory
thedivision under s. 551.32 (1m) (a), Stats., shall fitegy of its or management services shall provide at least annually to each
Schedulel to Form ADV with the division at the same time it Wisconsincustomer a written summary of the customaccount
makesits filing of that schedule with the U.S. securities & exwhich includes information setting forth the name, quantity and
changecommission. marketvalue of each security under managemand the total

~ History: %r. R%gsi(')sterDe:;:gng?rm?g No. 2?4), éfja—(:(L—)Y?l;)am. (2)t0 (4), Reg valueof cash and securities under management.
ister,December1980, No. , f1-1-81; am. (1) and.ofl , RegisterDecem . . - .
ber, 1982, No0.324, ef. 1-1-83; cr (5), RegisterDecember1989, No. 408, éf (7) Everylicensednvestment adviser shall employ at its prin

Eéag,\?;arzé(ol) e(ra%' rl ag(i recr(a,)r( (f),(ggnurg.(g) g) be tg%, Regigtafgcglmaer cipal ofiice or designated fife of supervision in accordance with
, 0. 420, db L-1-9L, am. (1) (&), £05) ana (b), Registepecemberldvt, No. g DF|-Sec 5.03 (1), at least one person designated in writing on
e e, R s et N a0, et o6am ) the form prescribed in s. DFI-Sec 9.01 (1) &hjifiled with the
(7)and (8), RegisteDecember1998, No516, ef. 1-1-99; am. (1), Registebe-  division to act in a supervisory capacity who is licensed as-an in
Sember1999; 0. 28efl. 1-1-00,CR 01-082: am. (5) (&), Register December yestmentadviser representative in this state had satisfied the
0. 552, eff. 1-1-02. g SR ; >
supervisoryexamination requirement in s. DFI-Sec 5.01 (5). If
DFI-Sec 5.05 Rules of conduct. (1) Each investment @ licensed investment adviser is notcompliance with the re
advisershall establish written supervisory procedures and-a sglirementsof this paragraph, it has 45 days from the first date of
tem for applying the proceduresthich may reasonably be -ex honcomplianceéo meet the requirements of this paragraph.
pectedto prevent and deteany violations of ch. 551, Stats., and (8) (a) Unless otherwise provided in ttgabsection, each-in
rulesand orders thereunddte procedures shall include the-desvestmentadviser shall dér and deliver to each client and pro
ignation and licensure of a number of supervisory employees repectiveclient a firm brochure and one or more supplements as re
sonable in relation to the number of its licensed investment-adwgsiired by this subsection. The brochure and any required
er representatives, fafes and activities in this state. supplementshall contain all information required by Part 2 of
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DFI-Sec 5.05 WISCONSINADMINISTRATIVE CODE 32

Form ADV and such other information as thevision may re or chaged, or proposed to be rendered or ghdr to that client
quire. or prospective client.

(b) 1. Each investment adviser shall deliver the current bro (h) Nothing in this subsection shall relieve any investraeint
churerequired by this section, and therrent brochure supple viser from any obligation pursuant &ny provision of ch. 551,
mentfor each investment adviser representative who will provid&ats. or other federal ostate law to disclose any information to
advisoryservices, to a client or prospective client. its clients or prospective clients not specificakguired by this

2. For purposes of this subsection jmvestment adviser rep rule.
resentativés deemed to provide advisory services for a client (i) Each investment adviser shall deliver to eafcis clients
the investment adviser representative does any of the followings current brochure and all required brochsupplements not lat

a. Regularly communicates investment advice to that cliert than January 1, 2002.

b. Formulates investment advice for assets of that client.  (9) Eachinvestment adviser that participates in a wrap fee ar

c. Makes discretionary investment decisionsdgsets of that rangementvith a broker—dealeshall disclose to each customer
client. underthe arrangement the portion of the wrap fee that is attributa
pleto advisory services. This requirement may be satisfied if the
Informationis contained in thbrochure provided to the customer
eitherby the investment adviser or the sponsor of the wrap fee ar

d. Solicits, ofers or negotiates for the sale of or sells inves
mentadvisory services.

3. The documents required in subd. (b)1. atshadl be deliv rangement.

eredat the following times: . . . .
. L . (10) No investment adviser may associate vatbank, sav

a. Not less than 48 hours prior to entering into any investmepk jnsitution, trust companysavings and loan association or

advisorycontract with a client or prospective client. creditunionby contract, agreement or other means for the purpose
_b. Atthe time of entering into any contract, if the contract spgf that entity publishing or circulating advertising promoting the

cifically provides that the clierftas a right to terminate the eon servicesoffered by the investment adviser or assisting or provid
tractwithout penalty within five business days after enteiitg  ing information to persons to establish an advisory relationship
the contract. with the investment adviser unless the promotional functoas

(c) Each investment adviser shall, at least once awéaout performedby persons licensed as representatives of the invest
chargedeliver or ofer in writing to deliver to each of its clients mentadviser

the current brochure and any current brochure supplements re (11) Eachinvestment adviser which by contract, agreement or

quiredby par (a). If a client accepts the writterfef the invest  oihermeans provides investment advisory services opriie
mentadviser shall send to that client the current brochurs@®d jsesof 4 financial institution that is not licensed an investment
plementsnot later than seven days after ifeestment adviser is 44yisershall:

non(f;ec:fo;the dagceptar;lce. | dimited hi (a) Perform the investment advisory services within a specific
(d) Ifthe adviser is the general partneadimited partnership, 5040 the premises of the financial institution designated by
the manageof a limited liability companyor the trustee of a rust, , - reemenbetween the investment adviser and the financiat insti
:hentfor p#rp]?tsr:as Oftth's ?bsfid.'?r:j’ the tlnvestrt?]ent adwszzr S ﬁ?‘ron. Nothing in this paragraph prohibits the financial institution
reateach of theparinershigs limited partners, the compasy from carrying out other activities within the designated area, pro

memberspr the truss beneficial owners as a separate client. F9 ded that no promotional signs or materials shall be displayed

purposef this subsection, lamited liability partnership or limit e : ; -
ed liability limited partnership is also considered to be a Iimite#';mpaghvﬁs‘g?;'ggf\}i‘i;rmer than those relating to the invest

partnership. ] A . ) . )
(€) 1. Each investment adviser that is a sponsor of a wrap fee(2) Prominently display the identity of the licensed investment
programshall deliver to a client or prospective client in lieu of thgdviserin the area on the premises of the financial institution des

brochurerequired in par(b), a wrap fee brochure containing alllgnatedgnder par(a)., ) ) ) o
informationrequired by Form ADV Al information in awrap fee ~ (¢) Disclose the identity of the licensed investment adviser in,
brochureshall belimited to information applicable to wrap feewithout I|m|tat|on because of enumeration, all agjvertlsmg, eorre
programsthat the investment adviser sponsors. sp_ondence, _busmess cards_, promoponal ma_temmlsecords Fe

2. An investment adviser is not required tteobr deliverthe lating to the investment adviserservices provided on the prem

wrapfee brochure if another sponsor of the wrap fee progfam ises of the financial institution. Materials described this
fersor delivers to the client or prospective client of the wrap fd¥ragraphmay not display the financiahstitution’s name or
programa wrap fee prograrrochure containing all the informa 1090typein a manner that would misleadstomers as to the finan
tion that the investment advisemrap fee program brochure mus€ial institution's role in connection with the investment advisory
contain. servicesbeing ofered by the investment advis€or purposes of
3. A wrap fee brochure shall nbé used in place of any bro this paragraph, if the investment adviserame is no less promi

churesupblement that the investment adviser is requireelicer nentin the materials thathe name of the financial institution in
underpagrzb) 1 q thesize, style or color of type or in the placement or by use of logo

. . . types,the materials are presumed to be not misleading.
(f) Each investment adviser shall amend its brochure and a},@/ P 9

brochuresupplement and delivéhe amendments to clients not__(d). Establish written supervisory procedures and a system for
morethan 30 days from the dateat the information contained in applying the procedures. The procedures shall comply with s.
the brochure or brochure suppleméeicomes materially inaccu DFI~S€¢5.05 (1) and shall be designed to accomplish certain su
rate. The investment adviser shall comply with the instructions REviseryfunctions, including but not limited to the following:

Part2 of Form ADV regarding updating and delivery 1. Prevention and detection of violations of ch. 551, Stats.,

(g) Each investment adviser that renders substantiafiyrdif @dany applicable rules and orders under ch. 551, Stats.
enttypes of investment advisory services tdedint clients may 2. Establishment of a system under which the investment ad
providethem with diferent brochures, provided that each clientiser approves, prior to use, copiesadfadvertising used by the
receivesall applicable information about services and fees. THi@ancial institution relating to the investment advisory services
brochuredelivered to a cliennay omit any information required conductedon the premises of the financial institution for e
by Part 2A of Form ADV if such information is applicable to onlyposeof ensuring compliance with ss. 551.4ddd 551.53, Stats.;
atype of investment advisoservice or fee that is not renderedand
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32-1 DEPARTMENT OF FINANCIAL INSTITUTIONS - SECURITIES DFI-Sec 5.07

3. Establishment of a system that ensures that all books avithout first obtaining written discretionary authority from the
recordsrequired by rule or order under ch. 551, Stats., are propeclystomermnless the discretionary power relates solely t@tioe
maintained. atwhich, or the time when, an order involving a definite amount

(e) Disclose in writing prior to or at the time of enteringp ~ Of @ specified security shall be executed, or both.
eachinvestment advisory agreement that the investment advisory(2) Placingan orderto purchase or sell a security for the ac
servicesare provided by the investment adviser and not by the iountof a customer upon instructions of a third party without first
nancialinstitution, that non—deposit investment products are nbaving obtained written third party trading authorizafimm the
guaranteedy the financial institution, are not deposits or othezustomer;

obligationsof the financial institution, are not subject to deger (3) Inducingtrading in a custom&s account that is excessive
al deposit insurance protection and involve risk, including pof size or frequency in view of the financial resourcescraiae
sibleloss of principal. ter of the account;

() Notify the division at the timef filing notice of opening (4) Recommendingo a customethe purchase, sale or-ex
or change of address of a brancficef as required in s. DFI-Sec changeof anysecurity without reasonable grounds to believe that
5.04(5), that the dice is locatecn the premises of a financiat in the recommendation is suitable for the customer on the basis of in
stitutionin thisstate, which notification shall include the identityformation furnished by the customer after reasonable inquiry con
of the institution. cerningthe customeés investmenbbjectives, financial situation

(12) No investment adviser or its investment advissre and.needs, and any otharformation known by the investment
sentative, in connection with a telephone or electronic selicitadviser;

tion, shall: (5) Placingan orderto purchase or sell a security for the ac
(a) Fail to provide botlthe callets identity and the identity of countof a customer without authority to do so;

theinvestment adviser with whom the caller ifiliated, at the be (6) Borrowingmoney or securities from, or lending money or

ginning of any telephone or electronic solicitation. securitiego, a customeunless that customer is a financial institu

(b) Telephone any person in this state between the hoursfign or institutional investor designated in s. 551.23 (8) ()10
9:00 PM and 8:00 AM local time at the called persdntation Stats.;
without the individuals prior consent. (7) Representingtself as a financial or investment planner

(c) Telephone or electronically solicit any person in this staf@nsultantor adviserwhen the representaticioes not accurate
afterthat individual has requested that they not be telephonedy describe the nature of the servicefle@d, thequalificationsof

(d) Make repeated telephone or electronic solicitations in S} Person déring theservicesand the method of compensation
annoying,abusive or harassing manpeitherindividually or in  10F the services; _
concertwith others. (8) Placingan order for the purchase or sale of a securibeif

(e) Use threats, intimidation or obscene language in cenngECUNLYis not registered or the security or transaction is not ex

tion with securitiesrecommendations, transactions or other inemptfrom registration under ch. 551, Stats.

vestmentadvisory activities. (9) Placingan order for a customesr recommending that the
customermplace an ordeto purchase or sell a security through a

P P . . broker—dealer or agent not licensed under ch. 551, Stats., unless
tennotification or invoice of fees due farvestment advisory ser : ; : / ’
vices. The notification or invoice shall specify the time perioéhecustomer 'S a person described in s. 551.23 (8 (4), Stats.
coveredby the fee for ongoing supervisory or management seg (10) Recommendindo a customer that the customer engage

vicesor shall detaithe services rendered for preparation of finarin€ Services of a broker—dealegent or investmesidviser not
cial plans or analyses. censedunder ch. 551, Stats., unless the customer is a person de
. . . scribedin s. 551.23 (8) (a) to (f), Stats.
(14) Eachinvestment adviser shall provide to each customer - . . . -
at either of the following timesits brochure or other document _ (11) Failing accurately to describe or disclose in advertising
usedto comply with s. DFI-Sec 5.05 (8): or othermaterials used in connection with the promotion or trans
(a) At least 48 hours prior to entering into a contract with t actionof investment advisory services in this state, the ideottity
P 9 nﬂe investment adviser or the nature of the investment advisory

customerpr ) o ) ) servicesoffered or the employment relationstiptween the in
(b) Atthe time of entering into a contract with the client-proyestmentadviser and its representatives. For purposes of this sub

videdthe contract states that the customer may terminate the cggction “other materials” include, but are not limited to, business
tractwithout penalty within 5 businesiys of entering into the cards,business stationery and display signs.

contract. (12) Takin [ i iti
e . g or having custodyf client funds or securities
(d)',*}f-,‘)"tgy'(7)?kiggfg“,g’ggﬁgér'fggéﬁ,ﬁbfg})ol, gf;i‘ﬂgl‘};hg‘i’7";‘f‘gég?é§§§) without being in compliance with rule 206 (4)-2 of the investment

cember1982, No. 324, éf1-1-83; cr(8), RegisterDecember1987, No. 384, &  advisersact of 1940 anthe net capital requirement in s. DFI-Sec
1-1-88am. (2) (a) and (7), Regist@ecember1989, No. 408, &f1-1-90; am. (5), 5§ 02 )
RegisterDecemberl991, No. 432, &f1-1-92; am. (7), RegisteDecember1992, ’ : . . . .
No. 444, ef. 1-1-93 cr. (9), RegisterDecember1994, No. 468, &f1-1-95; am. (13) Thesubsections of this section shall apply to an invest
(7), Register December1995, No. 480, &f1-1-96; am. (2) (a), (3). of10) to (12),  ‘mentadviser representative of a federal covered adviser only to
RegisterDecember1996, No. 492, &f1-1-97; correction in (2) (a) made under s. h . . .
13.93(2m) (b) 7., Stats., Registexpril, 1998, No. 508; am. (1), 7] (d) 3. and (12)  theextent permittedby section 203 (b) (2) of the investment aglvis
(intro.), Register December1998, No. 516, &f1-1-99; cr (11) (), RegisterDe- ~  ersactof 1940, and only to the extent the prohibited conduct in
cember;1999, No. 528, &f1-1-00; cr(13) and14), RegisterDecember2000, No.  yglyes fraud or deceit
540,ef. 1-1-01; emay. r. andrecr (8), ef. 1-1-01; CR 01-25: and recr(8), Regis ) . ] y . ]
ter July, 2001, No. 547 &f8-1-01. History: Cr. RegisterDecembgrl977, No. 264, &f1-1-78; am. (intro.) and (1),
renum.(2) to be (8) and am.,.qR) to (7), RegisteDecember1980, No. 300, &f
1-1-81; am .(9), c(10), RegisterDecember1986, No. 372, &f1-1-87; cr (11),
DFI-Sec 5.06 Prohibited business practices.  Except ngés}\lemf;;”;ﬁflfsgf No. ‘1(02‘3“-)1‘%1—3)0 a?il(g;v &10): ??'Stebgce{gggr
. . - . T ,No. ) —1-97; am. (intro.), ¢ an , Registebecember: s
asotherwise provided in sub. (13e following are deemed “dis N 516, ef. 1-1-99; am. (6), Registabecember1999, No 528, &11-1-00.
honestor unethical business practices” or “taking unfair advan

tageof a customer” by an investment adviser or an investment ad pF|-Sec 5.07 License and notice filing period.

viser representative under s. 551.34 (1) (g), Stats., without) Priorto January 1, 2002, the license of an investment adviser

limiting those terms to the practices specified in this section: expireson April 30.” Efective January 1, 2002, the license of an
(1) Exercisingany discretionary power in placing an order fomvestmentadviser expires on December 31 of egelr Each

the purchase or sale of securities for the account of a custorfieensedinvestment adviser seeking renewal of its license shall

(13) Eachinvestmentdviser shall provide clients with a writ
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file for renewal with the investment adviser registration deposito DFI-Sec 5.11 Federal covered adviser notice filing
ry according to the depositosyschedule. procedure. (1) The notice filing for a federal covered adviser
(2) The license of an investmertdviser representative €x pursuanto s. 551.32 (1m), Stats., shall be filed with the invest
pireson the same day as the expiration of the license of the-nvesentadviser registration depository on Form ADA noticefil -
mentadviser or thenotice filing of the federal covered advisering for a federal covered adviser shall be deemed filed when the
which the person represents. The license of an investment adviseron deposit with the investment adviser registration depository
representativés not efective during any period when the invest hasbeen allocated to the division. Any documents or fees required
mentadviser which that person represents is not licensed, or wheibe filed with the division thatre not permitted to be filed with,
the federal covered adviser that the person represents doesdi@annot be accepted lihe investment adviser registration de
havean efective notice filingwith the division, or during any pe pository shall be filed directly with the division.
riod when the representative is not employed either by a specified ;)  federal covered adviser shall file all amendments to its
investmentdviser licensed under ch. 551, Statsa federal cov £y Apy with the investment adviser registration depository
ered adviser that has filed a notice with the division under at:cordingto the instructions to Form ADV
551.32(1m) (a), Stats. Each licensed investment adviser-repre

sentativeseeking renewal of his or her license shall filerémrew (3) Priorto January 1, 2002, the notice filing of a federal-cov
al with the investment adviseegistration depository according&réd adviser that has filed a notice with the division under s.
to the depositong schedule. 551.32(1m)(a)Stats., expires on April 30. Each federal covered

History: Cr. RegisterDecemberl977, No. 264, &1-1-78; am., RegistePe ~ @dviserseeking renewal of its notice filing shall file with the divi
cember;1980, No. 300, &f1-1-81 am. (1), RegisteDecemberl994, No. 468, & sjona notice accompanied by the notice filing fee pro-rated from
1-1-9%am. (1) and (2), i) and (4), RegisieDecember1998, No. 516, €f 1~ 1 15 December gl 2001ny¢tive Janua gl 20%2 each fed
1-1-99;emeg. . and recreff. 1-1-01; CR 01-25: iand rect Register July 2001, y ) : ry i, '

No. 547 ef. 8-1-01. eralcovered adviser seeking renewal of its notice filing shall file
. . . for renewal with the investment adviser registration depositor
DFI-Sec 5.08 Withdrawal of licenses. (1) An applica 9 p y

. . . . accordingto the depositorg’' schedule and instructions. Ap
tion for withdrawal from the status of a licensed investment advi |Pationfor renewal of a notice filing under this paragraph shall

erunder s. 551.32 (9) (a), Stats., shall be filed with the investm W eemed filed under s. 551.32 (1m), Stats., when the fee-on de

adwserregstrgﬂoq depos!tory on Form ADV-W . ositwith the investment adviser registration depository has been
(2) An application foiwithdrawal from the status of a “Censeogllocatedto the division.

InveStme.ntadVIS.er representatlye shall be filed .Wl.th the invest History: emeg. cr eff. 1-1-01;CR 01-25: crRegister July 2001, No. 547 ef

mentadviser registration depository on Form Uaithin 15 days g-1-01.

of the termination of the representat&zemployment pursuant to

5-35t1-3lc(4)R(C_).t5§1tS- ber 1977, No. 264, 611-178; am. (1) and 2 DFI-Sec 5.12 Transition filing. (1) Each investment
istory: Cr. Register December , No. s -1-78; am. an s : . : p : :

Register December1979, No. 288, &f1-1-80; am. (2), Regisiebecemberl 982, ?d\_/'Ser“CGnS?d or _r_eqwred to b_e ||Cen$ed in t_hIS state shall make

No. 324, ef 1-1-83; am. RegisteDecember1994, No. 468, &1-1-95; am. (2), its initial transition filing electronically with the investment advis

Register,December1998, No0.516, ef. 1-1-99 correction in (1) made under s. i i i
13.932m) () 7. StatsRegisterAugUst, 1999, No. 524 CR 01-25and rect Reg er registration depository not later than June2@Q1, unless a

isterJuly 2001, No. 547 &f8-1-01. hardshipexemption has been granted by the division.
ial . . d (2) Each investmentadviser licensed or required to be li
DFI-Sec 5.09 'Denial, suspension, revocation an censedn this state shall resubmit its Part 1 of Form ADV eleetron

) - - . ally with the investment adviser registration depository not later
of an investment adviser or an investment adviser representafjye. August 31, 2001, unless a hardskiemption has been
or censuring a licensee miaclude such other sanctions as the di rantedby the division
vision finds appropriate. 9 y T )

History: Cr. RegisterDecember1977, No. 264, &1-1-78; am. RegisteDe- (3) Amendmentdo an investment advissrForm ADV that
cember,1998, No. 516, €f1-1-99. aremade after its transition filing is completpdrsuant to subs.
(1) and (2) shall be filed electronically with the investment adviser

DFI-Sec 5.10 Electronic filing. = The electronic filing of o vigtrationdepository unless a hardship exemption has been
any particular document and the collection of related procesaa ntedby the division

feesshall not be required until such timeths investment adviser . . -
registrationdepository provides for receipt of such filings 4ees ~ (4) Each investment adviser representatieensed or re
andthe division provides 30 days notice of the change. Any-dociHiredto be licensed in this state shall resubmit its Form U-4 elec
ments or fees required to be filed with the divigiuatare not per  tronically with the investment adviseegistration depository not
mitted to befiled with, or cannot be accepted, biye investment laterthan a date prescribed by separate rule or order of the divi
adviserregistration depository shall be filed directly with the division, unless a hardship exemption len granted by the divi

censure. Any order denying, suspending or revoking the IicenTg

sion. sion.
History: emeg. cr eff. 1-1-01;CR 01-25: crRegister July 2001, No. 547 ef History: emeg. cr eff. 1-1-01;CR 01-25: crRegister July 2001, No. 547 ef
8-1-01. 8-1-01.
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